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Introduction
As a first-time buyer searching for a newly built home, you may need a little 
financial help. With the government’s Help to Buy: Equity Loan scheme*, 
buying your own home could become a reality.

All you need is a 5% deposit to secure your home. The Government will 
lend you up to 40% of the property value*, meaning you only have to 
secure a mortgage of up to 55% from a bank or building society. The 
Government equity loan is interest-free for the first five years and can be 
repaid at any time during the loan term or on the sale of your home.

How does it work?
With an equity loan, Homes England lend you between 5% 
and 20% (or 40% in London) of the market value of your 
home*.

The amount you can spend on the home depends on where 
in England you buy it.

Applying for an equity loan
• You will need to arrange a repayment mortgage of at 
least 25% of the purchase price of your new home. This is 
separate from the equity loan.

• If you are married, in a civil partnership, or living with a 
partner as if you were married, you will have to make a joint 
application with your husband, wife, civil partner or partner.

• You will need to sign a legal declaration to confirm that 
you are a first-time buyer. Your conveyancer will explain this 
to you.

• When you buy your home with an equity loan, you must be 
able to afford the monthly fee and interest payments.

• You must tell us if you or anyone you are buying with has 
a connection with the homebuilder, as this could affect your 
eligibility for an equity loan.

• If you have a large deposit and can get a mortgage 
without our support, think carefully about whether an equity 
loan is right for you. Getting independent financial advice 
could help you make the right choice. 

Your deposit is your investment in the house you buy. Please 
be aware that property values can go down as well as up 
and you may get back less than you invested.

Your responsibilities:
• you must pay a deposit of 5% of the purchase price of your 
new home at exchange of contracts*

• you must arrange a repayment mortgage of at least 25% 
of the purchase price of your new home.

An equity loan is secured against your property in the same 
way a repayment mortgage is. The Help to Buy: Equity Loan 
scheme is not regulated by the Financial Conduct Authority 
(FCA).

Example of how much your deposit, mortgage and equity 
loan may be if you buy a new home worth £200,000.

Key things you should know before 
taking out an equity loan
Help to Buy is not a discount scheme or a price reduction* - the cost of the 
home will be the same whether or not you get an equity loan.

The equity loan is not interest-free. We do not charge interest for the first 
five years, but you will start to pay it from year 6.

Plaza Collection Buyer

“George helped guided end to end throughout the buying process ..managing mortgage 
agents lawyers and coordinating with builders Poly constantly...its a stunning development 
15 steps across Mill hill east station with all amenities concierge gym parking included...

the posh interiors and extra Sq ft area swayed my decision to buy with Poly their first 
venture The Plaza ...big shout out for George!!!”
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The total amount you repay is linked to the value of your 
home at the time, and not the amount you originally 
borrowed.

When you repay some or all of your equity loan, the amount 
you pay is worked out as a percentage of the market value 
at that time.

If the market value of your home increases, so does the 
amount you have to repay. And if the value of your home 
falls, the amount you have to pay also falls.

The maximum property price is the full purchase price. 
You cannot change or negotiate this maximum. Your 
homebuilder will be able to confirm if the home you want to 
buy is within the price range.

Maximum price for a home 
April 2021 to March 2023

Region Maximum property price

£186,100North East

North West

Yorkshire and the Humber

East Midlands

West Midlands

East of England

London

South East

South West

£224,400

£228,100

£261,900

£255,600

£407,400

£600,000

£437,600

£349,000

£150K

£40K

£10K5% deposit

75% mortgage

20% equity 
loan

(repayment mortgage 
from a mortgage lender)

- Sheel Ghosh 5 Star Google Review -

Am I eligible?
To be eligible for an equity loan you must be a first-time buyer and buying 
a new build. You and anyone you’re buying a home with must:

• Not own, or have ever owned, a home or residential land now or in the 
past in the UK or abroad

• Not have had any form of Sharia mortgage.

* Purchasing with a Help to Buy: Equity Loan, subject to eligibility, terms and conditions’ Help to Buy is an equity loan not a discount, incentive or promotion for more information go to https://www.gov.uk/help-to-buy-equity-loan * Purchasing with a Help to Buy: Equity Loan, subject to eligibility, terms and conditions’ Help to Buy is an equity loan not a discount, incentive or promotion for more information go to https://www.gov.uk/help-to-buy-equity-loan



1
Find your new home
Search online for new homes available to buy using Help to Buy. Look 
for the Help to Buy logo on homebuilders’ websites.

2
Reserve your home
Reserve your home with the homebuilder and pay a reservation 
fee of no more than £500. This fee will be refunded if you’re not 
approved for an equity loan. Make sure the homebuilder gives 
you a signed copy of the reservation form. You’ll need it when 
you apply for the equity loan.

4
Apply for your equity loan
If you’re eligible* for an equity loan and can afford the monthly fee 
and interest payments on top of your other outgoings, your Help to 
Buy agent will help you to apply for the equity loan.

You will need to fill in a Property Information Form to provide 
personal and financial information, such as your income and details 
of the property, your proposed repayment mortgage and your 
deposit. You can get a Property Information Form from your Help to 
Buy agent.

The information you provide must be true. Providing false 
information will lead to delays and could be considered to be fraud, 
which is a criminal offence. Send your signed Property Information 
Form and a copy of the signed reservation form to your Help to Buy 
agent.

3
Get financial advice
Buying a new home can be daunting, but there are many 
organisations that offer free advice. Consider getting 
independent financial advice.

A Help to Buy agent will check if you’re eligible for the scheme. 
They will use our Help to Buy eligibility calculator tool to check 
your monthly income and outgoings, including household bills 
and estimated mortgage repayments. You can find a Help to 
Buy agent on the website at www.ownyourhome.gov.uk. 5

Get Authority to Proceed
If your application is approved, your Help to Buy agent will give 
you an Authority to Proceed. An Authority to Proceed is an official 
document which means you’re eligible for the scheme and can 
progress with buying your home.

Once you have the Authority to Proceed, your conveyancer will give 
you legal guidance and forms for you to fill in. Return these, along 
with the Authority to Proceed, to the Help to Buy agent.

The Authority to Proceed is valid for three months. If it expires you will 
need to make another application for an equity loan.

6 
Apply for repayment mortgage
You are responsible for arranging your repayment mortgage. Do not apply 
for the mortgage until you have the Authority to Proceed. If you apply for a 
repayment mortgage before then and are not eligible for an equity loan, you 
may lose money. Your credit rating may also be affected.

Your repayment mortgage should be less than 4.5 times your annual income 
(before tax).

If your home is worth less than when you bought it, it may affect your ability 
to pay off your repayment mortgage. Consider talking to a financial adviser 
about what you could do if this happens.

Your home could be at risk if you do not keep up with repayments on your 
mortgage.

8 
Completion
• you pay the rest of your deposit (if your deposit is more than 5%*)

• your lender pays the homebuilder the full amount of the repayment 
mortgage

• we pay your equity loan to the homebuilder, and

• you legally own your new home and can move in.

The legal charges will be recorded with HM Land Registry and will be 
shown on the title deeds (ownership documents) for your home. The 
legal charges will not be removed until you have paid off your equity 
loan and your repayment mortgage.

7 
Exchange of contracts
When you have the Authority to Proceed, your conveyancer will receive 
necessary legal information and forms for you to fill in and send to

your Help to Buy agent. 

Your conveyancer will do the following

• Explain the equity loan contract and your legal responsibilities. They will 
remind you that your application must have been accurate and true, and 
give you the opportunity to correct any issues. Giving false or misleading 
information could be fraud. This is a criminal offence and you may have to 
repay the equity loan

• Ask you to sign the sale contract, the equity loan contract, and a declaration 
to confirm that you and anyone you’re buying with are firsttime buyers.

• Make sure your mortgage offer, the property price and your deposit are the 
same as shown in our Authority to Proceed.

• Ask your Help to Buy agent for permission to exchange contracts.

Your Help to Buy agent will do the following

• Check all the paperwork is correct and send your conveyancer an Authority 
to Exchange (ATE) so they can go ahead with exchanging contracts.

You must do the following

• Pay at least 5% of your deposit. When contracts are exchanged, you will 
be legally bound to buy your new home, usually by an agreed date (the 
completion date). You should speak to your conveyancer about making sure

your repayment mortgage offer does not end before the completion date.

Once you have exchanged contracts you may have to pay costs if you change 
your mind about buying the home.

Home visits

You can visit your new home once you have exchanged contracts. Your 
homebuilder will arrange this for you. This will give you a chance to confirm

any last-minute details or changes before you move in. Speak to your 
conveyancer or your homebuilder for more information about home visits.
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8 STEPS TO HELP TO BUY

Before you get started , make sure 
you have the funds available to pay
• a reservation fee of up to £500

• a 5% deposit on exchange of contracts*, and

• the rest of your deposit, as well as other fees (stamp duty, legal fees, 
mortgage fees), at completion.

Plaza Collection Buyer

“Plaza Collection is coming up with really good 
and designer apartment. I am really happy 

with the sales team in explaining the plans and 
being trasparent with details and future plans. 

Farid from the Sales team understood our 
needs and pointed the right apartment for us. 
Wonderful design, Most Spacious apartments 

at great value and smooth processing. 
Best valued among Millbrook park’s other 

developments!”

- Nimish Nagpal 5 Star Google Review -

* Purchasing with a Help to Buy: Equity Loan, subject to eligibility, terms and conditions’ Help to Buy is an equity 

loan not a discount, incentive or promotion for more information go to https://www.gov.uk/help-to-buy-equity-loan

* Purchasing with a Help to Buy: Equity Loan, subject to eligibility, terms and conditions’ Help to Buy is an equity 

loan not a discount, incentive or promotion for more information go to https://www.gov.uk/help-to-buy-equity-loan
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To find out more about the latest 
market updates from Fraser&Co,  
please contact:

Associated offices in Hong Kong, 
Singapore and Dubai
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